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Chart 1: Trends in CPI Inflation
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Chart 2: Trends in Nominal GDP
16.0 t
14.0
12.0 h
2 100
g \
§ 8.0 \jM
>
S 6.0 \/ .;A /

4.0

2.0

0.0

AN
A

\

f

|
TR T T I I T I T T I TTTATTTTTT

60 62 64 66 68 70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04



yrlyr % chg

percent

8.0
7.0
6.0
5.0
4.0
3.0
2.0
1.0
0.0

-1.0
-2.0
-3.0

12

10

0

Chart 3: Trends in Labor Productivity
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Chart 4: Trends in Unemployment
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Table 1

Recent Inflation Indicators
(Year-over-year % chg, 4th/4th)

2001 2002 2003 200401
CPI 1.8 2.2 1.9 1.8
- Ex food & energy 2.7 2.0 1.2 1.3
- Chain-weighted 2.2 1.7 0.8 0.9
GDP Deflator 2.4 1.4 1.6 1.7
PCE Deflator 1.6 1.8 1.5 1.6
- Ex food & energy 2.1 1.6 1.0 1.3
- Durable Goods -2.4 -3.1 -4.1 -3.1
- Services 3.4 2.8 2.6 2.5




Chart 5: Recent Trends in "Core" CPI Inflation
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Chart 6: Recent Trends in "Core" PCE Inflation
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Chart 7: Nominal & Real Federal Funds Rate
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Table 2

Central Tendency
Forecasts (July 2003) (Feb 2004) Actual Actual
2004Q1/
2003(Q4/Q4)|2004(Q4/Q4)| 2004(Q4/Q4)[2003(Q4/Q4) 200304
Real GDP 2.5-2.75 |3.75-4.75| 4.5-5.0 4.3 4.2
Nominal GDP 3.75-4.5 |5.25-6.25|5.25-6.25 6 6.8
PCE Deflator 1.25-1.5| 1.0-1.5 | 1.0-1.25 1.5 3.2
Unempl.
P 6.0-6.25 | 5.5-6.0 | 5.25-5.5 59 5.6
Rate(Q4)
Table 3
Federal Reserve Policy in Presidential Election Years
Unemployment
Year Presidential Candidates  Federal Funds Rate Rea GDP Rate CPI Inflation
Incumbent Party/Opposition Prev. Dec. November Change Q4/Q4%chg (Prev. Year) Q4% (Prev.year)  Q4/Q4% chg (Prev. Year)
1960 Nixon/K ennedy 399%  244%  -155 0.6% (5.2%) 6.3% (5.6%) 14% (1.5%)
1964 Johnson/Goldwater 3.38 352  +0.14 51 (5.2 50 (5.6) 12 (14
1968 Humphrey/Nixon 451 5.82 +1.31 50 (23 34 (3.9) 46 (29
1972 Nixon/McGovern 414 506  +0.92 71 (42 54 (5.9 33 (35
1976 Ford/Carter 5.20 495 -0.25 42 (25 78 (8.3 52 (74)
1980 Carter/Reagan 13.78 1585  +2.07 01 (16 74 (6.0) 125 (12.6)
1984 Reagan/Mondale 9.47 9.43 -0.04 57 (7.4) 73 (85 42 (32
1988 Bush/Dukakis 6.77 835  +158 37 (46 53 (598 43 (45)
1992 Bush/Clinton 4.43 3.09 -1.34 41 (12 74 (11) 31 (30
1996 Clinton/Dole 5.60 5.31 -0.29 42 (22 53 (5.6) 31 (27
2000 Gore/Bush 5.30 651  +121 22 (43 39 (4.0 34 (27)

Summaryy Up=6
Down =5




